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STATE BUDGET � FINANCIAL UPDATES 

603. Mr B.S. WYATT to the Treasurer: 
Given that the Treasurer told the house in November that he has the benefit of fortnightly financial updates, and 
given the Premier�s commitment to open and accountable government � 

(1) Can the Treasurer please explain how, in the absence of an honest and comprehensive set of financial 
accounts available to everyone, the people of Western Australia can evaluate whether the government�s 
promises are deliverable and financially sustainable? 

(2) What was the Treasurer told in his last fortnightly briefing about the state of the operating balance for 
2009-10? 

(3) Is the Treasurer�s latest information that the 2009-10 budget will, in fact, be in deficit? 

Mr T.R. BUSWELL replied:  
(1)-(3) I will let the shadow Treasurer know that I actually get those updates on a weekly basis now, which is 

twice as good�twice a fortnight. 

Mr E.S. Ripper interjected. 

Mr T.R. BUSWELL: The Leader of the Opposition can ask the question as often as he likes. 

The data on the state�s finances will be published, as it has been every year for as long as I can remember, 
twice�once at the time of the midyear review, and once at the time of the budget. That is what we will do in 
Western Australia, that is what other Australian states do, and that is what the commonwealth government does. 
It is a perfectly legitimate approach to presenting government finances. The shadow Treasurer is right, and I 
have made this point publicly many times: we are dealing with a very volatile financial environment that is 
impacting on the state�s finances. I have made the point many times that if we as a government are not prepared 
to take further corrective action between now and the handing down of the midyear review, there is the 
probability that the state�s finances will be in deficit for 2009-10. 

Mr B.S. Wyatt: By what amount, out of interest? Can you give us an amount? 

Mr T.R. BUSWELL: No; I will give the member an amount when the midyear review is handed down. The 
government is quite simply not going to respond every week to movements in the exchange rate by stopping the 
processes of government in this state. Similarly, we are not going to dig a hole, put our heads into that hole and 
pretend that nothing is happening about dynamic impacts on the state�s economy. We will respond appropriately, 
and that response will be drawn to account at the time of the midyear review. I have made that position well 
known in this place and outside this place for a long time. 

In couching that response, the government has two broad objectives to achieve. One is to keep the state�s budget 
in surplus for the current year, which is a very admirable and brave goal that the Premier has set for the 
government; and we will do that. 

Mr E.S. Ripper: You�re confident that you�ll do that?  

Mr T.R. BUSWELL: I tell the Leader of the Opposition that we are not afraid of having to make the tough 
decisions required to deliver on that goal. 

The second parameter we will work within will be to make sure that our borrowings are such that our net-
financial-liabilities-to-revenue ratio will keep us within the parameters acceptable to the ratings agency�
namely, Standard and Poor�s. I tell members opposite that it is a very difficult job because the dynamic with 
which we are dealing is significant. We are working very hard to make sure that we work within those financial 
parameters. 

I will share with the shadow Treasurer an example of the types of dynamic we are dealing with. In June or July, 
when the May financial statements came out, we basically confirmed at that time that the estimated surplus from 
last financial year, which in the budget was estimated at $600 million, would come in at somewhere between 
$100 million and $200 million. In the first quarter of this year, there was an approximate $400 million erosion of 
royalty income into Western Australia. This was caused by volumes being lower than the volumes producers had 
forecast. 

Mr B.S. Wyatt: And expense growth. 

Mr T.R. BUSWELL: I am talking about royalties at the moment. That was almost $150 million. There were 
also greater spot market sales of iron ore at a price lower than the contract rate, which was $79 million; a lower 
than anticipated contract rate, which cost us $54 million; lower than expected North West Shelf royalties of 
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$100 million; and an exchange rate that was, as the shadow Treasurer pointed out, higher than had been forecast 
in the budget, which cost us $92 million.  

We have to deal with this dynamic on an almost weekly basis, and it is not an easy environment in which to 
manage the state�s finances, but we will do it. We will deliver on the parameters that I outlined earlier because 
we quite simply, as a government, will not stand aside and let movements in these parameters�albeit beyond 
our control�impact negatively on the underlying strength of the state�s finances. Neither will we use it as an 
excuse to stop borrowing money and investing that money to protect Western Australian jobs. It is a serious 
challenge; we are investing a lot of time to deliver on those outcomes, and we are committed to those outcomes. 
 


